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Mioroscoft Accused of Antitrust Vielation by Small Computer Makey

Los Mngeles, Nov., 13 {Bloomberg) -- Mlorcsoft Corp., the
world's largset perscnal computar scoftware company, has besen
acoused in an antitrust lawsuib of illegally refusing to sell itas
popular cperating systems to s tiny California conputer makar.

Uni-0NG Inc., with a half.-dozen employees and anmaal computer
gales of under 31 million, filed the suit on Thursday in ©.5.
Districr Court in Los Angeles.

The Walnut, Calif.-basad pereonal computer manufacturer,
alleging stabe and federsl antitrust law viclations, seexs an
iodunetlon te forse Microsofr to ssll its operating eyelems Lo
anyone wiho wants Lo puy then.

The suit was filed on ths eve of the huge Comdex compubter
rrade show in las Vegas and dust months after Microsofn setilsd a
four-year antitrust luvestigarion with the Justlce Departmeant .

The suil scouses Redmond, Wash. -based Mizrosoft of conspiring
wirh unnaned large computer makers not to sell ite MS-DOS and
Windows operating systems to emall computar originsl sguipment
manufacturers (OBM s} ‘‘for the scle purvose of destroving
competivion snd maintaining its monopsly in the PC cpsrating syatem
mariet *

More software has beern written bo run on Microsoft’s MB-DOS
than any other operating aystem. ¥ore than 120 million computers
uBe MS-DOS while more than 50 millicn use Windows.

VYAn OEM must have the ability to offer Microsoft operatin
aystems to ibs customers to succsed’’ becauss mosh sofitware ia
written to run on these systems, the suit sald. Therefors, it
alleged, small manufacturers Y'iase extreme difficulby in entering
and maintaining a posivion in the computer hardwars Marger.’’

Microsoft spokesman Grsy Shaw sald rhe company had o comment
because it hasn’t yeh received a copy of the suitb.

July's Conseant Daares

In July, Microsoft gsetrled anticrusr cherges by agrseing to a
consent decree with the Justice Department. The zccord didn’t
regaire Microsoft to pay any finss or damages, and ths company said
the setclement wouldn’t affect its revenus.

The decree raquired Microsoft to change some of ite licensing
znd non-disclosure practices, Abtornsy Generzl Janst Reno said the
ssttlaement ‘‘levels the playving field and opsns the door for
compativion’’ by curbing Microscfr s 'wmencpelistic practicss.’’

Bub Uni-CHG s attorney Thowas Chang said the giant softwsre
flrm svill refusss to sell lte opsrating syvstems to *rlittle guys'’
like his client, deapite the copndant decres.

VIt deesn’t help the small compubter marnufacturers whoe do not
fave ths ziout vo go no Hiorosoft and say, 'Flsase let ms buy your
wroduct '’ Chang saild. Ths decryee only helpa large computer makers
like International Businszss Machines Corp. and Novell Ine., while
rrphe little guyve don’t Zave the power'’ Lo Lobby the Federnl Trade
Commiesion and the Justice Depavimsnt effsctively, he sald.

Chan salid the classic $ilicon Valley satresprencur, building

el
computere in his gavage, le s2ill has no cholee but to viclate
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Microsoft’s rules by buving opsrating systems on the open market.
undiing® actacked

The suit olaims, however, that Microsoft makes it hard for
emall OEM’s to buy operating svetsma eon the open marker throuch

Cihundling' ' contracts. These allegedly fovbid large CEM's Irom
reselling “Microsoft sperating systems unless bundled with &
somputer.

It alss aoonsed %&&r&aaﬁﬁ of filing maliciple *‘wham’’
copyright infringement lswsuibs bo harass small OEM's that try to

purchase unbundled operating systems to sell with the compubers
they build.

P'They use copyright law as s smokescresen to enforce
(Mieresofs Chajirman) Bill Gates’ Law: Thou shalt not sell MS-DOS ov
Windows E%ﬁin&lé&.'* said Chan. The sult ssske to force Microsoft
ko ﬁelm “s operating systems unbundled. Chan argusd federal
copyright law prevents a publlisher Iike Microsofs from control 1ling
resale of its producces bheveond the first aale.

He said Microsoft has used the poweriul teeth of ﬁwyy%xgh” law
to ahuat down emall compurer manafacturers whe manage to buy ite
operabing systems unbundisd. It's usad the law ko galize the asdats,
bocks and records of these companies, Chan said.

Chan sald Microsoft susd privately held Unl-CNG last vesr Ior
2lleged copyright infringement. The case ls still pending. He
danied that Uni-CHG made illegal copiss of Microscoft operating
avarems, He aslid they bought tham, Mﬁ&unﬁiaa, from a Miovosofr
licensess, He sald last vesr he persuadsd s faderal dudge to 1ift
the freeze Microsoft initislly won agsinst his olient’s asssts.

rre gives us a lot more credikility, now that Microsoft hae
antered Lhe consent a&Mrﬁ@,” gald Chan., *‘The court bakes us
sericusly now. Before they didn’t.’f

Dlalntiffe in the new auit alao include Havry Yuar and Marina
Hao, the owners of Unl-08s.

we David Bvane in Los Angeles (310) B27.2348 through the Princeton
Newarsom, (608} Z75-400C7¢chd
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